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M  E  D  I  A     R  E  L  E  A  S  E

Wednesday 1.11.00

ECCLESTONE’S HAND IS IN YOUR POCKET!

2000 GRAND PRIX LOSS IS THE BIGGEST SO FAR

AND THE LOSS WILL GET BIGGER IN FUTURE

The Annual Report of the Grand Prix Corporation apparently reveals an operating loss of $4m on the 2000 Formula One Grand Prix in Albert Park.

This is the biggest loss of the 5 races held at Albert Park.  And it is 13% less than the $4.6m loss predicted in the report on the 2000 race by the National Institute of Economic and Industry Research (table 5.1, page 80).

The reasons for the increasing loss and the 13% difference remain unclear – because the Annual Report is not yet available for public scrutiny.  More Grand Prix secrecy.
And the loss is set to soar in future years.  The license fee is denominated in US dollars and it increases 10% each year.  Whilst the Corporation has hedged its US$ liabilities until 2001, the fall in the A$ exchange rate will impact very heavily after that.

The loss has again forced the State Government to abandon economic rationalist principles and resort to NIEIR’s $130.7m ‘economic benefit’ figure to justify its continued involvement in motor racing events.  This figure is derived using unvalidated input data (including an inflated race attendance figure) fed into a secret computer model.  It is not subject to independent peer review.  Yet more Grand Prix secrecy.
But the real question is:  Why is the State Government in the business of motor racing?  If the Formula One event were really an economic bonanza, commercial interests would be lining up to acquire it.  An astute promoter would recognise the probability of making a good profit out of the race as one event at a permanent circuit operating year round, but would know that a one-off event at a temporary circuit must lose big money.

The Grand Prix will lose money each year it is held in Albert Park.  So get used to Bernie Ecclestone’s hand in your pocket.

Contact:  Dr Ross Ulman, telephone 9509-3593 or 0419 105 624.




